HHS News &

U.S. Department of Health and Human Serviges www.frhs.goy/news
FOR IMMEDIATE REL.EASE Contact: HHS Press Office
Thursday, August 4, 2001 (202} 690-0343

Medicare prescription drug premiums will mot increase, more semiors receiving free preventive
care, discounts in the donut hole

New Data: 17 miflion Americans frave received free preventive services; 900,000 received 50 percent
discount on prescription drugs

Medicare average prescription drug premiums will not increase in 2012, The announcement trom the
U.5. Department of Health and Human Scrviecs (HHSY comes as more people with Medicare are
receiving discounts on prescription drup costs and no-cost praventive services, New daa indicates that 17
million peoples with Medicate have received fiee preventive services this year while 900,000 Medicare
hencficiarics who hit the preseription drug donut hale have received a 50 percant diseount on their
preseription drugs.

“I'he Affordable Care Act is delivenng on its promise of betier health care for people with Medicare,”
said HHE Secretary Kuthlzen Szbelius, “People with Madicare who hit the donut hole are paying less for
their prescription drugs, 17 million Americans have received Tee preventive servives and prescriplion
g preminms wall remain low, These are important steps that are making a differance in the lives of
millions of Americans right now."

Under the AlTordable Care Act, people wilh Original Medicare can receive recommended prevenlive
benetits and a new annual wellness visit without paying an additional penny out of pocket. ln additicn,
the Affordable Czare Act is closing the preseription drug donut hole by providing inereasing discounts an
covered drugs inthe donul hole, In 2011, the number of people wilh Medicare beneliling lrom these
mprovements is growing:

s From Jan. I, 2011 to July, |7, 201 | there were 17,336,421 peonle, or 51.5 percent, with Original
bdzdicare who received one or more free preventive services.

o During the same time period, 1,061,780 Americans with Original Medicare have taken advantage
of Medicarc’s new Annual Wellness Visit, up from 780,000 in mid-Junc.

e Through the end of June, 899,000 Americans with Medicare have benefited from the 30 percent
discount on covered brand name drugs in the Mcedicare Part Id donut hole -- an incrcase of over
470,000 individuals o the month of June alone.

e The dollar smount of these out-of-pocket savings on drug costs for Medicare beneficiaries has
rizen to 3461 million saved theough June 2011 - up from $260 million theoush May 2011,
meaning heneficiaries in the donet hale saved sver 5200 milhon in the month of June alone.




HHS also announced thar the cost of the average Medicars prescniption drug plan preminm i 2012 will
be akonl $310. The average premium in 201 | is $30.76. The announcement was based on bids submitted

by Part D plans for the 2012 plan vear.

“The Affordable Care Act conlinues to improve the value of the drug coverage people with Medheare
will receive next year. Out-of- pocket costs will be lower thanks to discounts on: brand name prescription
drugs and increasing peneric coverage [or people in the donul hele,™ said Donald W, Berwicl, M.D.,
CMS Adininistrator. “Beneficiaries should still carsfully comparz their current plan’s coverage aned
quality with what is being offered in 2012 when that information becomes available in the fall.”

The national and regiooa] premium dala in loday’s announceiment can be found at:

httpdwww oms v b cdicaric AdyvteSpee RateStats/B ST liscasn.

For state-by-state information on the number of Medicare beneficizries who have seen lower out-of-
pocket costs in the donut hole, please visit btipowww . cms. rovinewimadin/03_parid.asp

For state-by-state infonmation on utilization of frez preventive services and the annual wellness visit,
please visit httpafwww.ems. govinewmedin/02_prevenlive.asp

In June, Medicare launched Shaire the News. Share the Health, a campaipn to raise awareness about the
impartance of prevention for people with Medicare and their health care providers. As part ol the
campaizm, television and radio public service announcements ars 2iring nationwide and regional events
ars being held aroumd the country this summer to muke sure Medicare benelicianes know that these
services are available to them. CMS has reached out to doctors through a l'revention Advisory,” and
other health care provider-directed matenals on Medscape, a respected website for continuing madical
education.

“T'he Share the News. Share the Health. campaign 18 helping make sure that all Amerieans are aware of
the praventive sarvices in Medicare that are providad at no cost to beneficiarics. if obtained from
yualified and participating health cace professionals, thanks to the Affordable Care Act,” said CMS
Administrator Donald M. Berwick, M.D. "1t is critical thal Amerieans know ahout these fmportant
serviges thet can improve health and provent chronic diseases.”™

For mors information on Medicara's Share the News, Shave the Health prevention campaipm, go Lo
http:dwww.medicare gov/shere-the-henith/ ar call 1-800-MEDICARE.
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